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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: STONE SECURITIES CORPORATION QFF]CIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) | “FERMID.NO.

BOSTON STOCK EXCHANGE, 100 FRANKLIN STREET

(No. and Street)

BOSTON MA 02110
(City) (State) (Zip Code})

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
PERRY STONE (617) 235-2445

(Arca Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
BRACE & SUSSMAN, PLLG

(Name — if individual, sicte fast, first, middle name}

12 PARMENTER ROAD LONDONDERRY NH 03053
(Address) (City) . (State) (Zip Code)
CHECK ONE:

_ Certified Public Accountant ' : PHOCESSED

O Public Accountent MAY 0 23
LJ Accountant not resident in United States or any of its possessions. TH ‘
FOR OFFICIAL USE ONLY _FiINa

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(¢)(2)
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VAL U ASERLIAYLALLAVN

1, PERRY STONE ' , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

STONE SECURITIES CORPORATION , as
of DECEMBER 31 ,20 08 are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

.Signature
PRESI

\J Title

This report ** contains (check all applicable boxes): . R

(a) Facing Page. _ ERE T <
(b) Statement of Financia) Condition. : o LT

Cl (c) Statement of Income (Loss). s e S oms T

[} (d) Statement of Changes in Financial Condition. ' AV ANV

Cl (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital. L Flaer

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors. : 7~ /,,"5 i

L1 (2) Computation of Net Capital. . T

O (b) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3. - '

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

v

{j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (x) A Reconciliation between the audited and unaudited Statements of Financial Corndition with respect to methods of
consolidation. :

() An Oath or Affirmation.
O {m} A copy of the SIPC Supplemental Report.
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit,

**For conditions of canﬁder:fial treatment of certain portions of this filing, see section 240.17a-5(e)(3}.
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PART I

BROKER OR DEALER [Stone Securities Corporation _I as of Decembar 31, 2006

COMPUTATION FOR DETERMINATION OF RESERVE REGUIRTEMENTS
FOR BROKER-DEALERS UNDER RULE 15¢3-3
{See Ruls 15¢3-3, Extibit A and Related Notes)

CREDIT BALANCES
1, Free cred!t balances and other credit halancesin customers’ security

accounts (see Note A, Exhibit A, Rule 1563-3) ud 4340
9 Monies borrowad collateralized by securtfes carvled for the accounts of

custorners {see Nat B) ...... 4350
3. Monles payable against customers' securifies loaned {see Nota C) 4360
4, Customers' securilles failsd to recetve {se Note D} 4370
§, Credt balances in firm aceounts which are attrdbutable to princlpal sales to CUSEOMENS cuvver-eucneiss 4380
6. Market value of stock dividends, stock spiils and sinviar distributions recelvabis sutstanding

gver 30 calendar days 4390
7. *+Market valua of short securlty count difterences over 30 calengar days Old wewmummusnsesres 4400
8. **Market valus of shopt securities and credlts (notto be offzet by logs oF by

debits) In all suspense accounts over 30 calendar days v f4410|
9, Market vaite of securities wiich are In transfer [n excess of 40 calendar days and have not been

confirmed to be In transfer by the transfer agnet or the Issuer Juring the 48 days e 4420
10. Other {ust) Commission Recapture 5,210|4425
14. TOTAL CREDITS ) $ 5.2100Z430]

DEBIT SALANCES o
12. **Deblt balaneces In customers' cash and margin accounts excluding unsecured accounts and
accounts doubtful of collection net of déductions pursyant to Note E, Exbibit A, Rute 1563-3 ..., $ 4440
13, Securilles borrowed 1o effectuats short sales by customers and secuiiiies borrowed to make :
delivery on customers' securiles falled to dellver 4450
14, Failed to gefiver of customers® securites not oldar than 30 calendar SaY5 ..o A460
15, Margin requirad and en deposit with Options Clearing Corporation for all ontlon contracts
wiitten or purchased In customar actounts {ses Nate F) ) 4455
16, Other {Ust. Y 4468
17. **Aggregate deblt items $ 4470
18. **Less 3% (for aliemative method only-see Rule 15¢3-1(1) (S){T} { 41
19, **TOTAL 14c3-3 DERITS $ O 4472

RESERVE COMPUTATION ) :
20. Excess of tota) debits over total credits (Ine 19 less Mne 11} r.$ 4480
21. Excess of tolal credits aver total dabits (fne 11 less fing 16} 5,210 4400
22, If compulation permitted on 2 monihly basls, enter 305% of excase of total credits over total deblts 5,471| 4500
23. Amount held on deposht in “Reserve Bank Account(s)," including value of qualified securities, 3t end of reporting peniod v 5,960| 4510
24, Amount of deposit {or withdrawal) ingluding )

$ (4515 ] value of qualified securities [4520]
25, New amolint in Resarve Bank Account(s) after adding deposit or subtracting withdrawal Incluging

$ J4525) valus of qualifled securities $ “Ta530
26, Date of depostt (MMDDYY) ) 4540

FREQUENCY OF COMPUTATION ' '

27, Dallyl [4332] Weeky [333] Monthly [oox] [agx]

** nthe event the Nel Capita) Requirement is computed under the alternative method, this “Reserve Fomula® shall ba prepared In
aceardanice with the requirements of paragraph {f} of Rule 15c3-1.
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PART Il

BROKER OR DEALER [Stone Securities Corporaﬁon J as of December 31, 2008

COMPUTATION FOR DETERMINATION OF RESERVE REQUIRTEMENTS
FOR BROXER-DEALERS UNDER RULE 15¢3-3 (continued)

EXEMPTIVE PROVISIONS
28. If an exemption from Rufe 15¢3-3 [s clalmed, identify belaw the secilon upon which siich exemption Is based {check only ane}

A, (K)(1}—1$2,500 capital categary s per Aule 15¢3-1 211 4550
B. (K){2)[A) — "Speclal Account for the Exclustve Beneflt of customers® malntalned 4560
C. {K)(2)(B} — All customer wransactions cleared through another broker-dealer on a fully disclosed basis.

Name of clearing finm%; |4335 | 4570
D. (K)(3) — Exempted by order of the Commission 4580

\ntormation for Possession or Controi Requirements Under Rule 15¢3-3
Stale the market valisation end nurnber of otems of:

1. Customers' fully pald securities and excess margin securitles not in the respondent's posseslon ar contral as of the report date
{for which instructions to reduce to possassion or control hiad been issued as of the report date) but for which the required
acilon was not taken by respondent within the time frame specitied under Rul 1503-3. Notes A 200 B cueerrsrseenssminsesnian 3 4586
A. NWumber of tems ; — . 4587

2, Customers' {ully paid securities and excess margin securitles for which instructions to reduce possession or ¢onire) had not
besn lssued as of the rspont date, exciuding fems arising from “emporary laps which resuit from normal business oparatians®

gs penmitted under Rule 15c3-3, Notss B, Cand D 5 4588
A, Number of ltems H 4589
OMIT PENNIES
3. The system and procedures iAliized In complying with the requirement to malntain physical possession or cantrol of
clistomers' fully pald and excess margin securities have been 18sted and are functioning in a mannar adequats 1
Hulfth the requirements of Rule 15¢3-3 Yes 4584 ) No [4585)

NOTES
A—Do ot [nclude i tem pna ustomers® fully pald and excess margln securttles required by Rule 15¢3-3 10 ba In possession or cantral but for which no actlon was
requiced by ths respondent as of the report dats or requlved action was aken by respondent with the 1ime frames spacified under Rule 15033,

B—State separately In response fa tems ona and two whether the securities reported In response thereto wera subsequently reduced to possession or control by the
respondent.

{—Besura to Inclyde In item two only ftams not arsing from “temporary lags which resultfrom normal business operations® as permitied under Ruie 15¢3-3.

D-—Item two must be responded to only with repert which is filed a5 of the date sefected for the broker’s,or dealer's annual 2udit of financlal staterments, whether or not suzh
date s the end of a talendar quarter. The response to tern two should be flled within 60 calendar days after such date, rather than with the remainder of this report. This
fnfermation may ba required on a more frequest basts by the Commissian ar the designatad examiring authortty Ia accardance with Rule 17a-5{=){2){v).
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STONE SECURITIRS CORPURALILIA
RECONCILIATION OF 15¢3-3 RESERVE COMPUTATION
DECEMBER 31, 2006

No material differences existed between the Unaudited FOCUS Part I and the Audited

Computation of the reserve requirements per SEC rule 15¢3-3.

END




